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FACING PAGE
Informatlon Reqmred of Brokers and Dealers Pursuant to Section 17 of the
‘ . Securities Exchange Act of 1934 and Rule 17a-5 Thereunder ‘

N 1 . R - A ‘hours per response . 12 00

SEC FILE NUMBER

8 43243

‘ 12/31/03

Larrlechter ’ ; L . 1210

REPORT FOR THE PERIOD BEGINNING 01/01/03 AND ENDING
L ' o MM/DD/YY: : MM/DD/YY
A. REGISTRANT IDENTIFICATION
NAME OF BROKER-DEALER: ' _ '
OFFICIAL USE ONLY
RIChtEI‘ Larry Lee DBA Fmancml Advantage Company
FIRM ID. NO.

ADDRESS OF PRINCIPAL PLACE OF BUSINESS: (Do not use P.O. Box No. )

1423 Lazy Bluff - ‘ , ‘ C

v s, R ' . (No. and Street) ’ .
San Antonio S o TX . 78216-1617
@) - -  (stae) (Zp Code)

NAME AND TELEPHONE NUMBER OF PERSON TO CONTACI‘ IN REGARD TO THIS REPORT

490-8877

" (Area Code — Telephone No.)

B. ACCOUNTANT IDENTIFICATION

INDEPENDENT PUBLIC ACCOUNTANT whose opxmou is contamed in this Report" B
Mar_'cus Fau‘all_ BI‘lS.tOl + Co., L.L.P.

‘. (Name — U’lndlvldudslm las?. ﬂr:l middle name) l

FOR OFFICIAL USE ONLY -

6090 Surety Drwe, Smte 100" - - -~ ElPaso - o TX 79905
(Address) o @m . Gme " Zip Code)
CHECK ONE: '
f Certified Public Accountant ’ PHOCESSE F
O Public Accountant ' ‘ ' : ' AUG 23
O Accountant not resident in United States or any of its possessions. =~ - } ' o 2004
. . T‘;_' s /lr‘ 4 \; )

T

*Claims for exemption from the requirement that the annual report be cov
must be supported by a statement of facts and circumstances relied on as t

SEC 1410 (3-91) J2otential persons who are to respond to the eollection of information

a curventin valid CIYN. R eont_tol sumber.

inion of an independent public accountant
i forthe exemption. See section 240.17a-5(¢)(2).

contained in this form are not required to respood unless the form displays




»?

OATH OR AFFIRMATION

1, Larry Lee RlChteI‘ swear (or affirm) that, to the
best of my knowledge and belief the accompanymg ﬁnancxal 'statement and supporting schedules pertaining to the firm o
Richter, Larry Lee DBA Financial Advantage Company . as o

31 December 2003 19, _, are true-and correct, I further swear. (or affirm) that. neither the company

nor any partner, proprietor,-principal ofﬁcer ‘or director has any proprietary interest in any account classxﬁed soley as that o'
a customer, except as follows :

NONE

N/ Signature
Registered Principal .
Tl

DIANA M. ALEMAN

Notary Publi
Staf;tl’yof Texalg

M# Comm, Eyp, 4
000000500008 2. 2.27:2005 ¢

L

qm M ]ﬁ%td’u o g“'--ea”:e A. .‘

Notary Public ”

.......

This report‘* contains (check -all apphcable boxes)

.

(m) A copy of the SIPC Supplemental Report.
"(n) A report describing any material inadequacies found to exist or found to have existed since the date of the previous audit.

(k (a) Facing page. ; :
X3 (b) Statement of Financial Condmon oo
€ © Statement of Income (Loss)
$ @) ‘Statement of Changes in Financial Condmon ‘
O (e) Statement of Changes in ‘Stockholders’ Equity or Partners or Sole Propnetor s Capital.
O (f) Statement of Changes in Liabilities Subordinated to Claims of Creditors.
X8 (g) Computation of Net Capital
O () Computation for Determination of Reserve Requirements Pursuant to Rule 15¢3-3.
O (@) Information Relating to the Possession or control Requirements Under Rule 15¢3-3.
O () A Reconciliation, including appropriate explanation, of the Computation of Net Capital Under Rule 15¢3-1 and the
Computation for Determination of the Reserve Requirements Under Exhibit A of Rule 15¢3-3. ‘
O (k) A Reconciliation between the audited and unaudited Statements of Financial Condition with respect to methods of con-
solidation.
¥@ () An Oath or Affirmation. A
O
O

**For conditions of confidential treatment of certain portions of this filing, see section 240.17a-5(¢)(3).
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RICHTER, LARRY LEE
dba FINANCIAL ADVANTAGE COMPANY
STATEMENTS OF FINANCIAL CONDITION

DECEMBER 31,
ASSETS
2003 2002
Cash/Cash Equivalents
Cash in Bank § 25,402 § 18,631
Money Market Account (Note 3) 8,506 8,256
Total Cash/Cash Equivalents 33,908 26,887
Property, Furniture and Equipment
Net of Accumulated Depreciation (Note 4) 7,343 11,197
Other Assets
Supplies Inventory (Note 5) 300 300
TOTAL ASSETS $ 41,551 § 38,384
LIABILITIES AND PROPRIETOR'S CAPITAL
Payroll Taxes Payable $ 598 $ 627
Other Payable (Note 3) 4,480 -0-
Proprietor’s Capital 36,473 37,757
41,551 § 38,384

TOTAL LIABILITIES AND PROPRIETOR’S CAPITAL $

THE ACCOMPANYING NOTES ARE AN INTEGRAL PART

OF THESE FINANCIAL STATEMENTS
-
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RICHTER, LARRY LEE
dba FINANCIAL ADVANTAGE COMPANY
STATEMENTS OF CHANGES IN PROPRIETOR’S CAPITAL
FOR THE YEARS ENDED DECEMBER 31,

2003 2002
BEGINNING BALANCE $ 37,757 $ 33,966
Add:
Net Income 88,533 124,247
126,290 158,213
Deduct:
Withdrawals 89,817 120,456
ENDING BALANCE $ 36,473 § 37,757

THE ACCOMPANYING NOTES ARE AN INTEGRAL PART
OF THESE FINANCIAL STATEMENTS
v .
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RICHTER, LARRY LEE
dba FINANCIAL ADVANTAGE COMPANY
COMPUTATION OF NET CAPITAL

DECEMBER 31,
2003 2002
Total Proprietor’s Capital from}Statement of Financial Condition $ 36,473 37,757
Deduct Non-Allowable Assets 8,789 12,601
Net Capital before Haircuts on Security Positions 27,684 25,156
Haircuts on Securities — Other 141 137
NET CAPITAL $ 27,825 25,019

THE ACCOMPANYING NOTES ARE AN INTEGRAL PART
OF THESE FINANCIAL STATEMENTS
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RICHTER, LARRY LEE
dba FINANCIAL ADVANTAGE COMPANY
SCHEDULE FOR AGGREGATE INDEBTEDNESS COMPUTATION
FOR THE YEARS ENDED DECEMBER 31, 2003 AND 2002

SEE NOTE 2

THE ACCOMPANYING NOTES ARE AN INTEGRAL PART
OF THESE FINANCIAL STATEMENTS
-8-




RICHTER, LARRY LEE
dba FINANCIAL ADVANTAGE COMPANY
NOTES TO FINANCIAL STATEMENTS
DECEMBER 31, 2003 AND 2002

NOTE 2 - SUPPLEMENTAL INFORMATION IN ACCORDANCE WITH ERG 17A-5 OF

- THE REGULATIONS UNDER SECURDITY EXCHANGE ACT OF 1934:

. Richter, Larry Lee, dba FinanCial Advantage Company does not receive, acquire, or hold

funds or securities for customers or margin for customers and therefore the provisions of rule

~ 15C 3-3 are not applicable to Financial Advantage Company. Therefore, an mdependent

review of the Company’s treatment of such transactions is not required. -

' NOTE 3 - CONTINGENCIES

There is an administratiye investigation being conducted by the Department of Insurance

- for the State of California to determine whether action should be taken by the California

Commissioner to suspend or revoke Mr. Richter’s licensing rights issued by the.

- California. Commissioner of Insurance. This is an administrative proceeding that has
- been pending since October 22, 2003. It is not believed that this investigation will result

in any 11ab111ty or losses to Larry Richter or the F1nanc1a1 Advantage Company

‘ As prev1ously dlsclosed an administrative proceedlng was’ 1n1t1ated by the Comm1ss1oner of _

Securities of the Secretary of State of Georgia that resulted in a civil penalty of $4,480 that
was imposed against Larry Richter. ‘'The imposition of the civil penalty is being challenged
by Mr. Richter in a legal proceeding that is still pending and has not yet been finally
determined. In the event that Mr. Rlchter s appeal of the administrative penalty is

* unsuccessful, the maximum potentlal liability is $4 480, which has been-accrued in the

ﬁnanmal statements

The money market- account was transferred into a variable annulty on November 16, 2000,
with an additional $1,000. The value of the annuity on the last business day of December
2003 and 2002, were $8,506 and $8,256, respectively, which was confirmed. The primary
beneﬁ01ary of the annuity is The Financial Advantage Company. The followmg hair cut
requirements and non-allowable cost percentages for varlable annuities in the computatwn of -

: net cap1tal are as follows*

2% required hair cut after non- allowable cost
non-allowable cost:

" 7% contingent deferred sales charge

. 10% premature withdrawal penalty

The non-allowable costs amounted to $1, 446 at December 31 2003 and $1 404 at
December 31, 2002

-10-



SUPPORTING SCHEDULE
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